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Separate Audit Report of tihe Comptroller & Auditor General |
of India on ‘the Accounts of Maulana Azad National Urdu
University, Hyderabad for the year ended 31 March 2013

We have audited the attached Balance Sheet of Maulana Azad
National Urdu  University e,.\_>zc5. Hyderabad as at
31 March 2013, Income & Expenditure Account and Receipts &
Payment Account for the year ended on that amﬁm.c.:.n_mq Section 19(2)
of the 003.23__3 & Auditor General’'s (Duties, Powers & Conditions of
Service) Act, 1971 read with Section 30(1) of The Maulana Azad
National Urdu University Act,1996 (Act No.2 of 1997).These financial .
" statements are the responsibility of the University’s _sm:m@mim:ﬂ. Our
responsibility is to mx?dmm an opinion o:.ﬂ:mm.m financial statements

based on our audit.

2. This Separate Audit Report contains the comments of the
Comptroller & >:n_=oq. General of India (CAG) con the accounting
treatment only with regard to classification; conformity with’ Em Last
accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance
with the Law, Rules & Regulations (Propriety and Regularity)..and
efficiency — cum — _um:“o::m:nm mmno.oﬁm. etc., if any, are reporied
through Inspection Reports/CAG’s Audit mm_.uo:m separately.

3. We have conducted our audit in accordance with auditing standards
generally accepted in India. These standards require that we plan and
perform the audit to obtain reasonable assurance about s_\:mﬁsmq the
financial statements are free from material misstatements. An audit
includes examining, on a test basis, evidences supporting the amounts
and disclosures in the financial statements. An audit also includes
assessing the accounting principles used ww:a.m_maﬁ:om:ﬂ estimates
made by managements, as well as evaluating the overall presentation
of financial statements. We believe that our audit . provides a

reasonable basis for our opinion.

STHIL -




4. Based on our audit, we report that:

i We have obtained all the information and explanations, which to

_the best of our knowledge and belief were necessary for the

purpose of our audit.

The Balance Sheet, Income & Expenditure Account m:n_

Receipts & Payment Account dealt with by this report have

~been drawn c_u. in the format mnv8<m.a by the Ministry of

Finance.

records have been maintained by the University, in so far as it

appears from our examination of such books.

iv. ' We further report that :

A .BALANCE SHEET:
A. 1. Liabilities ’
A1.1 Current Liabilites and Provisions:< 49.35 crore

(Schedule-7)

A.1.1.1 Above is understated by X 5.8 crore due to provision of
¥ 0.18 crore, against an actual liability of &.m..mm crore for the
Retirement benefits m._m on 31.3.2013. .::.m had also resulted in
understatement of Expenditure by X 5.8 crore.

- A.2. Assets
A.2.1 Fixed Assets: X 102.55 crore (Schedule-8) I

A.2.1.1 This includes Purchase orders' valuing ¥ 1,12,29,761/-
issued during the year towards procurement of Assets, though not
received during the year but were m:oo:.moﬁ.:\ accounted under
Fixed Assets. This resulted in o<maﬁm63m.,w:ﬁ of Fixed Assets and
Current Liabilities by X 1.12 crore.

In our opinion, proper books of accounts and other relevant

1 Liability was created based on value of Purchase orders, which were liable to be
cancelled for non-supply of Items as per condition stiprzlated in such orders.




A.2.1.2 This includes Networking material worth ¥ 38,29,000/-
being the net value of Secured Data .ngo.% Project, only
delivered by the Firm? though not installed and integrated with
University Network, besides. onsite training support pending. This
has also resulted in overstatement of depreciation by
< 16,41,000/- and. understatement of Capital Works-in-Progress

by ¥ 54,70,000/-.

A.2.1.3 This includes an amount of 4 m_ﬂmm.wmb_\.m._ paid wo CPWD
(Civil), Hyderabad, towards Annual Maintenance ‘charges of
Electrical installations for the. year and expenditure incurred
qumoﬁ_ which was incorrectly :mmﬁmm as Capital Works-in-.
Progress, instead of as revenue expenditure. This has also
resulted in understatement of Expenditure by ¥ 37.56 lakh.

A.2.1.4  Short provision of depreciation of Mm.mm_wmt.a

respect of fixed assets capitalised ac::m the <mmq-_._o;_o:=c8 &
Gardening and mn:_n_:m:ﬁ under Flan, Q:m to incorrect
calculation, resulted- in overstatement " of Fixed Assets and

understatement of Expenditure by X 2.22 lakh.

2 Conditions of Purchase Order dated 23.01.2013, include r—.::ﬁ:» that the firm
has to install all the equipments and to integrate the Secured Data Network with
the existing University Network and other Networking. Besides, the University
should provide storage of material till installation. .

3 Including savings of ¥ 37,801/~ under Deposits for AMC charges in respect of

. previous year 2011-12 adjusted by CPWD ..mu:_mn n_r AMC a:u..wnm for iize year
12012-13 (X 37,18,550/- + X 37,801/-: X 37,56 umu\.v

% (i) Horticulture & Qn:dn:m:w" actual depreciation on the total value of Assets of
X 63,02,481/- @ 10% was % 6,30,248/-, instead of X 4,87,948/-, the difference being
%1,42,300/- (ii) Plan-Equipment: actual depreciation @15% on X 4,09,18,544/-
and ¥ 9,50,926/~ (addition > 6m) , X 62,80,421/-plus depreciation @ 7.5% on
X 15,04,694/- .c::::c.: < 95.? % 1,12,852/-, total being X 63,93,273/-, instead of
X 63,13,252/-, the difference being ¥ 80,021/-

2 [ s



B. Income and Expenditure Account
B.1. Expenditure: X 65.49 crore

B.1.1 ._.;m does not include expenditure of X 14,45,419/- reported
by CPWD (Civil), Hyderabad during the year towards Annual
Horticulture Maintenance, out of the deposit amount of
% 21.22,000/- which resulted in ‘ovéistatement of Deposit for
works under Current Assets and- understatement of Expenditure
by ¥ 14.45 lakh. S :

'
b

C. General

1. Land to the extent of 7.0 acres at Sambhal, Uttar Pradesh
donated by Nadeem Tarin Educational Society to the University in
April 2012 was not disclosed in the 'Notes on Accounts’. Besides
this, additional land to the extent of 151.55 Decimal donated by
Kamran High School Complex and Tanzeeme Millat, Darbhanga,
Bihar to the University and registered in February 2013 was also

not disclosed suitably.

2. - Final expenditure reported 9\ CPWD (Civil), Hyderabad for
four Works® on completion and capitalised by the. CJZWEE\ in the
years 2010-11 and moi-\_m were in excess of the Deposits made
for the Works by &mfmm.owm?. This was not reconciled by the
University, though policy ..Am_h:o.mx\w,o_,_ma:_mgm_mv for -such
reconciliation is &mo._o.mma in the .._/__o.ﬁmm "o: Accounts’. This had
resulted in Soo:ooﬁ amnm%o:_\::amj\.m_cmzo: of Fixed Assets by

¥ 81.68 lakh.

5 (i) Providing/laying of Internal Roads at University Campus (excess
expenditure: T 6,35,045/-) (i) Extension of VIP Guest House at University
Campus (excess expenditure : < 22,55,702/-), (iii) Guest House for UGC Academic

Staff College at University (excess expenditure: X 6,07,212/-) and (iv) Construction
of Type-V (2 nos), Type -1V ( 1 no) duplex quarters Staff Quarters and Official

Residence quarters for Registrar and Finance Officer (excess expenditure :
T 46,70,077/-) :




D. Effect of Audit comments on Accounts

The net impact of Audit comments given in preceding paragraphs is
understatement of Liabilities by X 4.68 crore, overstatement of

Assets by T 1.5crore and understatement of Deficit by
3 6.18 crore. . . T

E. Grants- in- aid

Out of total grants-in-aid of ¥ 85.27 crore received during the year
.au_m:m”&.mm; crore, Non-Plan: ¥19.17 crore (including Advance
Grant of ¥ 3.23 crore for 2012-13 received in March 2012 and
Accrued Grants for the year of ¥ 1.41 crore sanctioned in March
2013 but not received), together with certified unutilised cm_m:nm of
¥ 29.63 crore pertaining to previous yearand internal receipts of
¥ 4.34 crore, totalling ¥ 119.24 crore, the University utilised a sum
. of T 78.7 crore’, leaving a balance of X 40.54 crore unutilised as on

315t March 2013.

F. Management Letter

" Deficiencies which have not been included in- the Separate Audit
Report have been brought to the notice of the Vice-Chancellor,
Maulana Azad National Urdu University; (MANUU), Hyderabad
through a Management leiter - issued separately  for

remedial/corrective action.

6 () XII-Plan:X 50 crore  (Non-recurring: " T39crore and Recurring:
T 11 crore) (ii) Administrative . Staff College (ASC), Orientation/ Refresher
Courses: X 1.10 crore (Non-recurring: X 0.04 crore and
Recurring: X 1.06 crore), (i) Additional XI Plan Capital Grant for establishment .
of Centre for Deccan Studies (CDS): X 5 crore and (iv) Sachar Grant for Capital
Assets /Non-recurring of ¥ 10 crore for the year 2011-12 received in 2012-13

7 As reported in the Provisional Utilisation Certificates furnished to UGC and to

Field Party during audit
> 1<



V.  Subject to our observations in the preceding paragraphs,
we report that the Balance Sheet, Income & Expenditure Account
and Receipts & Payment Account dealt with by this report.are in

cvegv e -

agreement with the books of accounts. =

S

vi. In our opinion and to the best of our Information and
according to the explanations given to us, the said financial
statements read together with 5.@ Accounting Palicies and Zoﬁm
on Accounts, and subject to the significant matters stated above
and other matters mentioned in Annexure to this Audit Report give
a true and fair view -in conformity with -accounting principles

generally accepted in India:

(a) ~ In so far as it relates to the Balance Sheet, of the state of
affairs of the Maulana Azad National Urdu University (MANUU),
Hyderabad as at 31 March 2013; and

(b) Inso far as it relates to Income & Expenditure Account of

the Deficit for the year ended on that date.

Principal Director of Audit (Central)



ANNEXURE TO SEPARATE AUDIT REPORT

1. .?_aa:u@ of .H_:a-.:& Audit System: Internal Audit Department headed by an
Internal Audit Officer and supporting staff has been established and reports to the
Vice-Chancellor. The Internal audit focused on pre-audit of transactions of the University and

evaluation of issues relating to strengthening of internal control mwmnmﬁ. Besides this, post audit

of thiee Hostels, Directorate of Distance Education and three omﬁ_..Umcm_.rsmsa covering the
period of accounts from 2009-10 to 2011-12 were condudtéd during ‘the year 2012-13.

- Transactions of one Regional, Sub-Regional Center and Model School n_mo__,u were also covered

in Internal >E.E during 2012-13. T he related EREE Audit Reports were under issue and the
system of Internal Audit was adequate.
2. >a.n.a=.n.~n%_ of Internal Control System: The intefnal control” system. needs to be
strengthened in respect of the following omissjons noticed in audit:
L Non-pursuance with Bauks for reconciliation of discrepancies in respect of
Bank Accounts of various fund accounts viz., (i) Credits given in Cash Book but not
realized in Bank of ¥ 3,50,81,794/- (ii) Credits given by Bank but not taken in Cash book
of T 8,67,82,220/- (iii) Debits made by Bank but not made in Cash Book of ¥ 57,55,732/-

(iv) Debits made in Cash Book but not feflected i Bank of T 46,005/- and (v) Unrealised
Demand Drafts of X 27,19,222/-. This resulted in non-depiction of true and fair view of
Closing Cash at Bank Balances.
® - Nop-initiation of action” for adjustment of advances pertaining to the years
2009-10 ( ¥ 2,34,230/-) 2010-11 (X 13,51,710/-) and 2011-12 (X 57,09,517/-) , despite
Executive Council resolution (41% Meeting held on 02.07.2012) to take action to settle
the.advances by levying penal interest at applicable rates and if necessary by recovery of
advances from salaries of Officials. .
» ..Zon-EnEEommos of Bank accounts operated by Centers at University Campus
and outstations and their integration with University Accounts.: ;
3. System of Physical verification of assefs: No Independent Committees were
constituted for conduct of Ed\mmom_._ verification of Assets for the year 2012-13. Internal Audit
wing called for certificates of Physical verification and details of fixed assets from Heads of
Departments of the University and its Outstation units and the,same on their receipt were sent
to Finance and Purchase sections for reconciliation of the Grouéid balancés with priced iedgers.
Besides this, no follow up action was‘taken on the missing 5044 books valuing .15,73,804/,
novn»..poadcasm the latest Physical verification of Library Books conducted in 2012-13. Hence,
the system of Physical verification of fixed assels was neither adequate nor in consonance with

Rules 192 & 194 of General Financial Rules 2005. e

4. 7 System of Physical <E.E.nu,mc=‘.&. swventory: Physical verification of Inventory was

:ow conducted for the year 2012-13. .~ ; .

5. Regularity in payment of statutory dues: Statutory dues were paid regularly.

OVZMM,VA. T 7

| (ROLI SHUKLA MALGE)
RI&=Ieh/ YUET T 8 Fedald TR FAhRiT
DIRECTOR/DT & CAB



MAULANA AZAD NATIONAL URDU UNIVERSITY

$ Audit Comment Reply of the University

A Balance Sheet

1 Liabilities

* Current Liabilities and Provisions:

%49.35 crore (Schedule-7)

A1.1.A1. | Above is understated by ¥5.8 crore due to UGC is funding agency for this liability.
provision of %0.18 crore, against an actual Keeping in view the recurring audit
liability of ¥5.98 crore for the Retirement comment on the issue, actuarial valuation
benet* . as on .ﬁ.ow.woa. This had also was got done and liability shown in the
resulted in understatement of Expenditure by | Annual Accounts.

Z5.8 crore. The discrepancy pointed out by Audit is in
| fact due to misclassification with the heads
of Liabilities. There is no understatement of
liabilities.
The University is likely to switch over to the
new format of accounts in the current
financial year and the presentation will be
taken care of therein.

A2 Assets ’

el Fixed Assets: ¥102.55 crore (Schedule-8)

.14. | This includes Purchase orders valuing This is a committed liability and thus
¥1,12,29,761/- issued durng 2 year |included in Current Liabilities & Provisions.
towards procurement of Assets, though not | Necessary corrections will be carried out in
received during the year but were incorrectly | he presentation on the Asset side.
accounted under Fixed Assets. This resulted
in overstatement of Fixed Assets and
Curreni Liabilities by ¥1.12 crore.

A21.2. | This includes Networking material worth | The asset has been capitalized only to the

¥3829000/- being net value of Secured Data

extent of equipment received and put to




Network Project, only delivered by the Firm,
though not installed and integrated with
University Network, besides onsite training
support pending. This has resulted in
overstatement of depreciation by ¥1641000/-
and understatement of Capital Works-in-

Progress by ¥5470000/-.

use before the financial year.

¥14,45,419/- reported by CPWD (Civil),
Hyderabad during the year towards Annual
Horticulture Maintenance, out of the deposit
amouni of ¥21,22,000/-, which resulted in

overstatement of Deposit for works under

A243. | This includes an amount of ¥37,56,351/- |The expenditure towards  Annual
paid to CPWD (Civil), Hyderabad, towards | Maintenance ~ charges  of Electrical
Annual Maintenance charges of Electrical | installations for the year was misclassified
installations for the year and expenditure |gas  Capital Works-in-Progress. The
incurred  thereof, which was incorrectly | comment has been noted.
treated as Capital Works-in-Progress,
instead of as 8<_m::m expenditure. This has
also understatement of Expenditure by
¥37.56 lakh.

A21.4. |Short provision of depreciation of | The comment of the Audit is noted and

32,22,321/- in respect of fixed assets |shall be rectified in the next Annual
capitalized during the year-Horticulture & | Accounts.
Gardening and Equipment under Plan, due
to incorrect calculation, resulted in
overstatement of Fixed Assets and
understatement of Expenditure by 2.22
lakh.

B Income and Expenditure Account

B.1. Expenditure: ¥65.49 crore

B.1.1. This does not include expenditure of |As some clarification was sought from

CPWD, pending a final confirmation, this
amount was not included. Audit point is

noted for future compliance.




Current Assets and ::%_aimama of
Expenditure by ¥14.45 lakh.

General

Land to the extent of 7.0 acres at Sambhal,
Uttar Pradesh donated by Nadeem Tarin
Educational Society to the University in April
2012 was not disclosed in the ‘Notes on
Accounts’. Besides this, additionai land to
the extent of 151.55 Decimal donated by
Kamran High School Complex and
Tanzeeme Millat, Darbhanga, Bihar to -the
Univetsity and régistered in February 2013

was also not disclosed suitably.

Will be taken care of in next Annual

Accounts.

Final expenditure aco:_ma by CPWD (Civil),
Hyderabad for four Works on completion and
capitalized by the University in the years
2010-11 and 2011-12 were in excess of the
Deposits made for the Works by ¥8168036/-.
This was not reconciled by the University,
though policy (SI.No.ix/Schedule-25) for
such reconciliation is disclosed in the ‘Notes
on Accounts’. This had resulted in incorrect
depiction/undervaluation of Fixed Assets by
%81.68 lakhs.

The estimated expenditure for which
administrative approval accorded by the
University was taken up into account as
the excess expenditure incurred by the
CPWD was without the knowledge of the

University and is under correspondence.

Annexure to Separate Audit Report

The Audit ocmmzmzosm. e noted and will

be taken care of in future,

Finance Officer (Offici
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MAULANA AZAD NATIONAL URDU UNIVERSITY
BALANCE SHEET AS AT 31-03-2013

(Amount - Rs.)
LIABILITIES SCHEDULE oéw_w,ﬂzq vmm_/m\%cm
CAPITAL FUND 1 |1718837350| 1470154796
RESERVES AND SURPLUS 2 0 1671958
EARMARKED/ENDOWMENT FUNDS 3 14149084| 24502352
SECURED LOANS AND BORROWINGS 4 N/A N/A
UNSECURED LOANS AND BORROWINGS 5 N/A N/A
DEFERRED CREDIT LIABILITIES 6 N/A N/A
CURRENT LIABILITIES AND PROVISIONS 7 493529959 274004183
TOTAL 2226516393| 1770333289
ASSETS
FIXED ASSETS 8 1025518130| 1049952516
INVESTMENT - FROM EARMARED/ENDOWMENT FUNDS 9 468225 738192
INVESTMENTS - OTHERS 10 177898574 129842752
CURRENT ASSETS, LOANS, ADVANCES, ETC. 11 |1022631464| 589799829
TOTAL 2226516393| 1770333289
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUNTS 25

Finance Officer




MAULANA AZAD NATIONAL URDU UNIVERSITY

Income & Expenditure Account for year ended 31% March 2013

(Amount - Rs.)
INCOME Schedule| .Current | Previous
Year Year
‘[Income from Sales/Services 12 N/A N/A
Grants/Subsidies 13 314935684 393454625
Fees/Subscriptions 14 N/A N/A
‘|Income from Investments (Income on Investments from 15 N/A N/A
earmarked/endowment funds transferred to Funds)
Invome from Royalty, Publication, etc. 16 N/A N/A
Interest earned 17 10648537 7576463
Other.Income 18 148036900 104467432
Increase/(decrease in stock of Finished goods and 19 N/A N/A
works-in-progress :
TOTAL (A) 473621121| 505498520
EXPENDITURE .
Establishment Expenses 20 297338432| 301381076
Other Administrative Expenses 21 238427281| 192663561
Expenditure on Grants, Subsidies, etc. 22 N/A N/A
Interest 23 N/A N/A
Depreciation 8 115367633| 86838247
Depreciation on old assets capitalized during 2011-12 0 66049911
Revenue expenditure incurred towards creation of assets 0 33782219
in the previous years but capitalized a:z:m 2011-12 . ;
. |Assets Eoo:qm@ prior to 01-04-2005 which have bcome 3466479 0
obsolete are written off
Free Hold Land incidental expenditure mortgage 130431 0
Leased Land mortgage 148354 148354
TOTAL (B) 654878610| 680863368
Balance being Excess of Income over Expenditure (A - B) -181257489| -175364848
Transfer to Special Reserve (Specify each) ,
Transfer to/from General Reserve
Carried Over -181257489| -175364848




